A SHORTER HISTORY OF ENGLAND
—the one thing which it was imperative for England and for Pitt
to prevent.
Austria, defeated in Italy, signed a peace at Campo Formio
on October 17,1797; Pitt had already considered the possibility
of making peace. The war, which at its opening had been very
popular in England, now appeared to be the cause of the
increasing suffering; commerce was interrupted, the price of
food was rising, and the hopes of an easy and short triumph,
always strong at the beginning of a war, had been disappointed.
The funds were nearly 50 per cent, below par; a loan of
eighteen millions had to be raised, and, though efforts at landing
a French force in Ireland broke down, the subsidies poured out
on the Continent were not bearing fruit. Taxation was high
beyond experience; within four years eighty millions had been
added to the National Debt; George IPs own territories of
Hanover, on the Continent, had had to make peace, and Prussia
had done the same.
Paper Money.   In the midst of the crisis English currency
broke down.   The threat of invasion had caused a run on die
country banks, and these had in turn called in their deposits
with the Bank of England.   At a moment when there was barely
a million left in that institution, and when the next two days
might exhaust that margin, paper notes, accepted at a meeting
of the City, replaced coin.   It was the first great example of
that expedient in our history,1 and for some years it went
perfectly, the paper money standing at par.   This year of crisis,
1797, also saw the two mutinies of the fleet: first that at Spithead
in April; next that at the Nore, in the mouth of the Thames, in
May;  but these did not argue any real weakness in the fleet,
the proof being the naval victories of Cape St Vincent, fought
and won against the Spaniards just before these mutinies, and
another over the Dutch at Camperdown in the following October.
The French Expedition to Egypt: the Nile and Malta.
In 1798 and the two succeeding years the spirits of the people
were raised and the opportunity of further resistance afforded
by the strange determination of the  French Revolutionary
Government to send a comparatively small expedition to Egypt
1 Notes—£.£., promises to pay by the Bank of England guaranteed by the
state—had long existed ; but they always could be, and were, redeemed k
gold. Now, for the first timet they acted alone. Paper \\as forced on ts
currency alone, and treated as though it were real money.

